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Tesla could be the most dangerous stock on Wall Street,
investment researcher says

Tesla shares may be up 400% this year, but one investment
researcher is sounding the alarm on the stock.

New Constructs CEO David Trainer calls Tesla the most
dangerous stock on Wall Street and says the fundamentals do
not support such a high price and valuation.

“Whatever best-case scenario you want to paint for what Tesla’s
going to do –  whether they’re going to produce 30 million cars
within the next 10 years, and get in the insurance business and
have the same high margins as Toyota, the most efficient car
company with scale of all-time – even if you do believe all that is
true, the stock price is still implying that profits are going to be
even bigger than that,” Trainer told CNBC’s “Trading Nation” on
Thursday.

https://www.cnbc.com/keris-lahiff/
https://twitter.com/kerisalison
https://www.cnbc.com/quotes/?symbol=TSLA
https://www.cnbc.com/trading-nation/


He notes that the stock price is implying anywhere from a 40% to
110% market share based upon the average selling price. At its
current average selling price of $57,000 and assuming 10.9
million car sales by 2030, that implies 42% market share, Trainer
says. Tesla trades at 159 times forward earnings.

“We think this is a big, big – one of the biggest of all time –
houses of cards that’s getting ready to fold,” said Trainer.

He adds that its recent stock split could also prove dangerous to
new investors getting into the stock.

“Stock splits are inconsequential to value. They’re not changing
the size, they’re just dividing it up into more pieces. Honestly, I
look at the stock split as a way to lure more unsuspecting, less
sophisticated traders into just trying to chase this stock up and
that is not a real strategy,” said Trainer.

Tesla split its stock five to one on August 31 – shares rallied 12%
on the session. However, the stock ended last week down more
than 5% after the company’s largest outside shareholder Ballie
Gifford trimmed its stake. The stock was also caught up in a
broader sell-off that punished some of the market’s high
momentum names.

A more realistic valuation, says Trainer, would be far lower than
current levels.

“I think around a 10th of what it is is probably appropriate if you
look at, you know, kind of a reasonable level of profits,” he said.
“Tesla doesn’t rank in the top 10 in market share or car sales in
Europe for EVs and that’s because the laws changed in Europe
that have strongly incentivized the incumbent manufacturers to
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crank up hybrids and electric vehicles. The same is coming in the
United States. I think realistically we’re talking about something
closer to $50, not $500, as a real value.”

A focus on fundamentals, though, makes Tesla a no-touch for
him.

Tesla did not respond to a request for comment.



The federal agency that sued Elon Musk
for fraud ...

S https://markets.businessinsider.com/news/stocks/sec-
questioned-tesla-accounting-redactions-elon-musk-fraud-
lawsuit-2019-11-1028723909?op=1
The agency sued Musk for fraud in the fall of 2018 after he
tweeted that he was thinking about taking Tesla private at $420
a share and had "funding secured," then added "investor
support is ...
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Elon Musk Tesla Motors SCAM dissected
SEC must Intervene ...

S https://aitradingbot.app/2016/07/14/elon-musk-tesla-motors-
scam-dissected-sec-must-intervene/
[vc_row][vc_column][vc_column_text]Elon Musk Tesla Motors
SCAM dissected SEC must Intervene. It is true, that Elon Musk is
considered by many, the crowd, a true visionary, but in our view,
he is just an individual destroying taxpayers good money with
$4.9 billion in government support.. NEWS: Sell SolarCity SCAM
Ahead of the Collapse According to the Times, Tesla alone
received $2.3 billion ...
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Elon Musk Gets Embroiled in Crypto Scam
That Offers Tesla ...

S https://u.today/elon-musk-gets-embroiled-in-crypto-scam-that-
offers-tesla-model-s
British newspaper Daily Express reports that Tesla and SpaceX
boss Elon Musk has been involved in a slew of crypto scams
that are still prevalent on Twitter despite all the efforts to crack
down on them. Scammers impersonate Musk in order to cajole
gullible victims into sending their Bitcoin and Ethereum
holdings.
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Elon Musk made a $6 billion mistake when
he bought ...

S https://markets.businessinsider.com/news/stocks/elon-musk-
made-6-billion-error-buying-solarcity-tesla-stock-2020-2-
1028886284?op=1
When Elon Musk acquired SolarCity in the fall of 2016, he paid
for it using Tesla stock worth $2.6 billion at the time. Those
shares are worth $8.4 billion today. Tesla's CEO gave 0.110 Tesla
..
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